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HANORANDUS FOR THE RECORD

BUBJECT: Use of Coutinuous-feed Hachine
Type Form 1008, U.4, Information Returs

1. PROBLEN

is it fessible Irom a security and cover viewponlinit for
the Agency to use a contimpus-feed machine type of Form
10949, U.8. Information Retura?

#. FACTE BEARING OF THE FRODIEN

n. Forms 1029 are isgued to Internal Revenue Service {IRY)
and in some ocases onpies are sent to states, to repori
tazable compengsiion paid to certain individusls fronm
which no tax has boen withheld, A maximum of three cop-
ien of eaoch Form 1099 go outside the Agency. Une copy of
the form iz sulmitisd to IBB, one copy to the state of
rogidence of the individual if it has an income tax law,
and & copy to the individual. One copy 1s rotained by
the Agoncy.

L. Porms 1099 from all eaployers are filed with one of three
specified IRNS offices. A Forn 1086, U.S8., Annusl Informa-
tion Return, is used by an employes as a transmsitisl for
each batch of Forms 1099. Thers is no listing of individ-
uals for whon Forms 1008 are sulmitted. 7The axaner of
£iling nlso applies whon coples sre pent to state taxing
aunthoyrities,

c. (1) This Agency issues ¥Yorms 1069 in the nmnes of seversl
sployers as follows:
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SEGRET

{J) Pata for Yorms 1092 ilssued by the Tiscal Divimion
have been tranpforeraed to 2 wachine process for
19682 tax yeay, If Forms 1089 almo could beo pre-
pared on 8 coutimwous form by machine iu the
future, the Agency could save ths cost of spproxi-
sately 150 hours of overbime amnuslly in the
Pisonl Divisioen for suamaviging dats, typlng and
proafing, compered with a ¢ost of about 215,00 per
thougand for the continwous-Iiged forms and g nominal
amount of time for processing the dats and forms by
ADPD, An additlonel saving in the Flnance Divigion
sould result frow use of a continuous form which
would roduce the time required for assambling the
givgle copies, inmeriing and youoving carbon psper,
mnd contralling the soplies produced.

The wae of Forr 1098 Ly selested opithey Foderal agenclies
was found te be as follows:

HAMY OF AGENCY APPRONIMATE NOMBES
.8, Aoy 230 por youy (Mo need

for meachine form)
Pept. of Coumerxoe

Borean of Standards 200 (No noed for
machine form)
Sthor Bursaus Sope oy nagligible

The yeprogeniative of the company which would piint the
continuoun fovs bas atated that to his Rnowledige, no
other Poderal asgency ham evor ordeved continuous Forus
1009 from his fivs.

EYALUATION OF THE PROBLEM

The fossibility oFf usisg o continvocus-feod Foypm 1090 in
lisu of a single foxm or shest foam {3 to & shoot) is
Ampendent upon whether such e could rosuli in the asso-
aiantion of 8 covert activiiy s» individual with ithe
Apenny.

{1} A oomparison of the m&immfm foym with the
rogulax forms indicntes that there ip no difiorence
in pristing - fvont or bagk. No ooatraciors’ aumber
appoars ax on some other forms sech ps IDM punch
eards. After romoval of the perforated edges which
feed the form through the machine, snd sepsvation of
the forms into single units, the snly evidevce af a
ooatizvons-Teed form wonld im the irvegular
resulting from the scoring on ail four edgos v
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tho mﬂm were aade, Forms 1089, printed 3
o a8 sot, will also have evidence of some scovring
on the botton edge of the tap form, on the top nnd
bottom sdgos of the middle form, and on the top
edge of the lower fomm,

{2) Formm 1099 are filed by the thousands from industiry.

It is aspumed that under recent Federal tax iaw

e veguiving lodusiries and usinesses to rapayt

dividend and interest payments on Yorms 1009, the
B8 will receive literally thoussnds of continuous-
fend type Forms 1099. The volume of Forums 1099
issued by this Agency and submitted to IBS through
difforent chennels under various employer names
aad st different perinds of time would appeer o
becoue insignificant in the total volume of much
forms received by IRS. In the near future, IBS
plans to transier information comveruing the indi-
vidual, the compousation ryeported, and the anplayar
Lrom Forn 1082 to magnetic b go that such dats
san ba cross-chocked by 0P wethods with data from
the individual's income tax weturn. I is believed
that the volume processing of Forms 1082 by IBS
wruld preclude the likelihood of anyono taking any
apecial interest in vhether forms are conitinucus-
feed or single forms from a psrticalay smployer and
sloo wuld preclude any sttenpt to relate forms
iegwed in diffovent enploymsm® namew with this
Adgency. These conditions alse E@ Ly gencrally to
states wilh lncone iax lawe to which coples of Forms
1099 axre sent.

(3) The individusl who recsives compensstion which is
réportod to IRB on o Form 1099 dogs noi file a copy
of a Form 1000 with aither his Federal or state tax
refuras. The copy furnished to the individual by
the smployer is an information or “courtesy copy”
for retention by the individuaal.

(4) It is belteved that while no Federal agemcy of
thoss contacted uses or is interested in usisg o
continuous-feed form, the fmet that this Agency
night use such & form for all of its noeds would
not become conaplicucus in the tokal volime of forus
processed by IRS oy a ntate. :

4. CONCLUSION

Based upon the fovegeing information, it is voneluded
that contimuoun-feed Forus 1099 are fessidle snd more
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sconoieal for use by the Agency, whather produced on
& billing machine or by typewviter and that the use of
such Forns would noi by thamsolves Decome s bamis for
associstion of a pariticular covert individeal or
activity with this Apency.

B
In view of the sovclusion, i is recommended that s
supply of cantisucus-feed typo Forms 1085 be obtained
and used by the Agency.
25X9A2
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